OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008
UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS

(Restated)
As at As at
Note 31/3/2008  31/12/2007
RM*'000 RM'000
ASSETS
Cash and short-term funds
- General accounts 224,945 319,002
- Segregated accounts 631,226 615,485
Deposits and placements with banks and
other financial institutions 1,074,000 476,330
Securities portfolio
Securities held-for-trading AT7(a) 55,089 142,245
Securities held-to-maturity A7(b) 10,756 11,122
Securities available-for-sale AT7(c) 1,390,512 1,304,319
Loans, advances and financing A8 400,650 382,606
Derivative financial assets 8,330 134,429
Land held for property development 295,313 296,833
Property development costs 87,204 81,804
Accrued billings 5,904 11,974
Other assets A9 3,304,817 3,600,370
Statutory deposits with Bank Negara Malaysia 65,275 63,530
Deferred tax assets 2,736 6,778
Investments in associated companies 210,533 201,592
Investment property 42,786 42,786
Prepaid land lease payments 10,958 11,011
Property, plant and equipment 164,924 163,516
Intangible assets 250,583 250,181
TOTAL ASSETS 8,236,541 8,115,913
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OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008
UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEETS (Cont'd)

(Restated)
As at As at
31/3/2008  31/12/2007

RM'000 RM'000

LIABILITIES
Deposits from customers Al0 2,627,894 2,073,598
Obligations on securities sold under repurchase agreements 592 241
Derivative financial liabilities 20,059 164,757
Progress billings 12,720 12,254
Other liabilities All 3,135,254 3,477,505
Tax payable 30,744 41,399
Deferred tax liabilities 47,119 39,003
Borrowings B10 455,207 433,855
TOTAL LIABILITIES 6,329,589 6,242,612
EQUITY
Share capital 672,879 672,111
Less : Treasury shares A5(b) (29,597) (29,597)
643,282 642,514
Reserves 887,737 853,525
Equity attributable to equity holders of the Company 1,531,019 1,496,039
Minority interests 375,933 377,262
TOTAL EQUITY 1,906,952 1,873,301
TOTAL LIABILITIES AND EQUITY 8,236,541 8,115,913

Net Asset per share (RM) attributable to:
Equity holders of the Company 2.36 2.31

(The accompanying explanatory notes attached to the interim financial statements form an integral
part of and should be read in conjunction with this quarterly report.)
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OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008
UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENTS

Revenue

Interest income
Interest expense

Net interest income

Other operating income

Other operating expenses

Allowance for losses on loans,
advances and financing

Allowance bad and doubtful debts
on trade and other receivables (net)

Share of (losses) / profits of

associated companies, net of taxation

Profit before taxation
Income tax expense

Profit after taxation for the period

Profit attributable to:
Equity holders of the Company
Minority interests

Earnings per share attributable to equity

holders of the Company (sen):
Basic
Diluted

(Restated) (Restated)
Current  Comparative  Current Preceding
quarter quarter year to date year to date
ended ended ended ended
Note  31/3/2008 31/3/2007 31/3/2008 31/3/2007
RM'000 RM'000 RM'000 RM'000
228,454 287,997 228,454 287,997
Al2 49,746 26,403 49,746 26,403
Al3 (27,387) (12,020) (27,387) (12,020)
22,359 14,383 22,359 14,383
Al4 178,708 261,594 178,708 261,594
Al5 (132,913) (159,554) (132,913) (159,554)
Al6 (563) - (563) -
Al7 (1,174) (3,335) (1,174) (3,335)
(1,242) 3,640 (1,242) 3,640
65,175 116,728 65,175 116,728
B6 (19,274) (31,533) (19,274) (31,533)
45,901 85,195 45,901 85,195
40,733 75,919 40,733 75,919
5,168 9,276 5,168 9,276
45,901 85,195 45,901 85,195
B14 6.28 12.22 6.28 12.22
B14 6.26 11.87 6.26 11.87

(The accompanying explanatory notes attached to the interim financial statements form an integral part of and
should be read in conjunction with this quarterly report.)
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OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008
UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Attributable to equity holders of the Company Minority Total
interests equity
Capital Equity com- Foreign Available
Current year to date ended Share Treasury Share redemption pensation exchange Statutory -for-sale Other Retained
31 March 2008 capital  shares premium reserve reserve reserve reserves reserve reserves profits Total
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM*000 RM*000 RM*000 RM*000 RM*000

At 1 January 2008

As previously reported 672,111 (29,597) 99,363 58,919 2,352 (7,726) 89,983 - 20,506 555,049 1,460,960 377,225 1,838,185

Effects of adoption of BNM/GP8:

- fair value accounting on securities held-for-trading - - - - - - - - - 30,510 30,510 37 30,547

- fair value accounting on securities available-for-sale - - - - - - - 4,569 - - 4,569 - 4,569

As restated 672,111 (29,597) 99,363 58,919 2,352 (7,726) 89,983 4,569 20,506 585,559 1,496,039 377,262 1,873,301
Foreign currency translation differences - - - - - (2,069) - - - - (2,069) 528 (1,541)
Share of other reserves in associated companies - - - - - - - - (1,290) - (1,290) - (1,290)
Minority interest's share of other reserves - - - - - - - - 441 - 441 (124) 317
Net change in fair value of securities available-for-sale - - - - - - - (3,825) - - (3,825) - (3,825)
Total (expense)/income recognised directly in equity - - - - - (2,069) - (3,825) (849) - (6,743) 404 (6,339)
Profit for the period - - - - - - - - - 40,733 40,733 5,168 45,901
Total (expense)/income for the period - - - - - (2,069) - (3,825) (849) 40,733 33,990 5,572 39,562
Dividends paid to minority interests - - - - - - - - - - - (6,901) (6,901)
Shares issued pursuant to exercise of ESOS 768 - 223 - - - - - - - 991 - 991
Transactional costs - - 1) - - - - - - - 1) - 1)
Reserve realised upon exercise of ESOS - - - - (128) - - - - 128 - - -
At 31 March 2008 672,879  (29,597) 99,585 58,919 2,224 (9,795) 89,983 744 19,657 626,420 1,531,019 375,933 1,906,952
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OSK HOLDINGS BERHAD (207075-U)
QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (Cont'd)

Attributable to equity holders of the Company Minority Total
interests equity
Capital re- Equity com- Foreign  Reserve Available
Previous year to date ended Share Treasury Share demption pensation exchange onconso- -for-sale Other Retained
31 March 2007 (Restated) capital  shares premium reserve reserve reserve lidation reserve reserves profits Total
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
At 1 January 2007
As previously reported 632,352 (29,082) 62,732 58,919 2,460 (2,158) - - 22,438 474,593 1,222,254 298,860 1,521,114
Effects of adoption of BNM/GP8:
- fair value accounting on securities held-for-trading - - - - - - - - - 2,898 2,898 - 2,898
- fair value accounting on securities available-for-sale - - - - - - - 33,549 - - 33,549 - 33,549
As restated 632,352 (29,082) 62,732 58,919 2,460 (2,158) - 33,549 22,438 477,491 1,258,701 298,860 1,557,561
Losses on deemed disposal of shares
in associated companies - - - - - - - - (65) - (65) - (65)
Foreign currency translation differences - - - - - (2,907) - - - - (2,907) (1,192) (4,099)
Group's share of other reserves in associated companies - - - - - - - - (350) - (350) - (350)
Reserve arising from acquisition of additional shares
in an indirect subsidiary company - - - - - - - - 35 - 35 (35) -
Minority interest's share of reserves
in associated companies - - - - - - - - 143 - 143 (143) -
Net change in fair value of securities available-for-sale - - - - - - - (21,133) - - (21,133) - (21,133)
Total (expense)/income recognised directly in equity - - - - - (2,907) - (21,133) (237) - (24,277) (1,370) (25,647)
Profit for the period - - - - - - - - - 75,919 75,919 9,276 85,195
Total (expense)/income for the period - - - - - (2,907) - (21,133) (237) 75,919 51,642 7,906 59,548
Dividends paid to minority interests - - - - - - - - - - - (5,023) (5,023)
Shares issued pursuant to private placement 25,000 - 31,250 - - - - - - - 56,250 - 56,250
Shares issued pursuant to exercise of ESOS 7,685 - 3,383 - - - - - - - 11,068 - 11,068
Share-based payment under ESOS due to modification - - - - 1,268 - - - - - 1,268 - 1,268
Reserve realised upon exercise of ESOS - - - - (590) - - - - 399 - - -
Share buybacks by the Company - (513) - - - - - - - - (513) - (513)
Transaction costs - - (1,089) - - - - - - - (1,089) - (1,089)
Dilution of interest in a subsidiary company due to:

- conversion of warrants in a subsidiary company - - - - - - - - - - - 1 1
- resale of treasury shares by a subsidiary company - - - - - - - - - (1,335) (1,335) 3,968 2,633
Acquisition of additional shares in subsidiary company - - - - - - - - - - - (2,169) (2,169)
At 31 March 2007 665,037 (29,595) 96,276 58,919 3,138 (5,065) - 12,416 22,201 552,474 1,375,992 303,543 1,679,535

(The accompanying explanatory notes attached to the interim financial statements form an integral part of and should be read in conjunction with this quarterly report.)
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OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008
UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

(Restated)
Current Preceding
year to date year to date
ended ended
31/3/2008 31/3/2007
RM'000 RM'000
Cash Flows From Operating Activities
Profit before taxation 65,175 116,728
Adjustments for :-
Interest expense 27,387 10,631
Profit payment on BalDS 875 875
Accretion of discount on BalDS 537 491
Interest income (49,746) (25,253)
Other non-cash and non-operating items (19,804) 10,452
Share of profits of associated companies, net of taxation 1,243 (3,640)
Operating profit before working capital changes 25,667 110,284
(Increase)/Decrease in operating assets:
Deposits and placements with banks and other financial institutions - (505,700)
Loans, advances and financing (133,631) -
Statutory deposits with Bank Negara Malaysia (1,745) (32,714)
Property development costs (3,879) (4,261)
Other operating assets (25,535)  (2,183,695)
Increase/(Decrease) in operating liabilities:
Deposits from customers 554,297 697,503
Deposits and placements of banks and other financial institutions - (102,090)
Obligations on securities sold under repurchase agreements - 313,541
Other operating liabilities (533,488) 1,731,135
Cash (used in) / generated from operations (118,314) 24,103
Income tax paid net of refund (17,312) (4,930)
Interest received 61,800 18,604
Net cash (used in) / generated from operating activities (73,826) 37,777
Cash Flows From Investing Activities
Acquisition of additional shares in subsidiary companies - (2,476)
Acquisition of additional investments in associated company (11,475) -
Acquisition of intangible assets 2 3
Dividend received 958 7
Interest received 1,366 2,480
Net cash outflow on acquisition of subsidiary companies - 83
Net payment from equity/futures/fixed income securities - 8,757
Proceeds from disposal of securities held for trading 33,660 1,287
Purchase of securities held for trading (23,508) (11,826)
Purchase of property, plant and equipment, net of sales proceeds (4,869) (2,307)
Purchase of Securities Available for Sales (2,259) -
Purchase of software licence (204) -
Net cash used in investing activities (6,333) (3,998)
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OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008
UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENTS (Cont'd)

Cash Flows From Financing Activities

Dividends paid to minority interests

Interest paid

Net drawdown / (repayment) of revolving credits/short term loans
Payments of BalDS and borrowing expenses

Payments of finance lease instalments

Payments of share buybacks by the Company

Payments of share issue expenses

Proceeds from exercise of warrants in a subsidiary company
Proceeds from issuance of shares for ESOS exercised

Proceeds from issuance of shares for Private Placement
Proceeds from resale of treasury shares by a subsidiary company
Repayment of commercial papers

Repayment of term loan

Net cash used in financing activities

Net decrease in cash and cash equivalents
Effects of exchange rate changes
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Cash and cash equivalents at end of year comprised:
Cash, bank balances and deposits - General accounts
Bank overdrafts
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(Restated)

Current Preceding
year to date year to date

ended ended
31/3/2008 31/3/2007
RM'000 RM'000
(6,901) (5,023)
(27,387) (3,883)
14,427 (54,625)
9) (43)
(178) (164)
- (515)
- (1,087)
- 1
990 11,068
- 56,250
- 2,633
- (50,000)
(12,500) -

(31,558) (45,388)
(111,717) (11,609)
(1,377) (3,404)
316,975 169,372
203,881 154,359
224,945 201,750
(21,064) (47,391)
203,881 154,359




OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008

PART A -  Explanatory Notes Pursuant to Financial Reporting Standard 134 (""FRS 134") Interim Financial
Reporting issued by the Malaysian Accounting Standards Board ("MASB') and Revised
Guidelines on Financial Reporting for Licensed Institutions (BNM/GP8) issued by Bank Negara
Malaysia (""BNM™)

Al. Basis of Preparation

The quarterly report has been prepared in accordance with the requirements of FRS 134: Interim Financial
Reporting issued by the MASB and the "Revised Guidelines on Financial Reporting for Licensed Institutions"
("BNM/GP8"). The report should be read in conjunction with the audited financial statements of the Group for
the year ended 31 December 2007 and the accompanying explanatory notes. These explanatory notes provide an
explanation of events and transactions that are significant to an understanding of the changes in the financial
position and performance of the Group since the year ended 31 December 2007.

As the wholly-owned subsidiary company, OSK Investment Bank Berhad ("OSKIB"), has been given a year from
the date of inception of its investment bank status in January 2007 to comply with the requirements of the
Revised Guidelines on Financial Reporting for Licensed Institutions ("BNM/GP8"). Therefore, the Group and
OSKIB are required to comply with BNM/GP8 for the financial statements beginning on 1 January 2008.

The significant accounting policies and methods of computation adopted by the Group in this quarterly report are
consistent with those of the annual financial statements for the year ended 31 December 2007 except for the
adoption of BNM/GP8 and the following new and revised Financial Reporting Standards and Amendment issued
by MASB that are effective for financial statements for the period beginning on or after 1 July 2007: -

FRS 107 Cash Flow Statements

FRS 111 Construction Contracts

FRS 112 Income Taxes

FRS 118 Revenue

FRS 119 Employee Benefits

FRS 120 Accounting for Government Grants and Disclosure of
Government Assistance

FRS 126 Accounting and Reporting by Retirement Benefit Plans

FRS 129 Financial Reporting in Hyperinflationary Economies

FRS 134 Interim Financial Reporting

FRS 137 Provisions, Contingent Liabilities and Contingent Assets

IC Interpretation 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities

IC Interpretation 2 Members’ Shares in Co-operative Entities and Similar Instruments

IC Interpretation 5 Rights to Interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds

IC Interpretation 6 Liabilities arising from Participating in a Specific Market
- Waste Electrical and Electronic Equipment

IC Interpretation 7 Applying the Restatement Approach under FRS 129,44,
Financial Reporting in Hyperinflationary Economies

IC Interpretation 8 Scope of FRS 2

FRS 120 and 129 are not applicable to the Group. The adoption of these FRSs and the Interpretations are
expected to have no significant financial impact on the financial statements of the Group.
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OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008

Al. Basis of Preparation (Cont'd)

Revised Guidelines on Financial Reporting for Licensed Institutions (""BNM/GP8'")

(i)

(ii)

Presentation of financial statements

The consolidated income statement and balance sheet are now prepared in accordance with BNM/GP8
format requirements.

Securities portfolio

The Group previously classified its securities portfolio as short term or long term investments and these
were accounted for at the lower of cost or market/fair value on an aggregate portfolio basis. Upon the
adoption of BNM/GP8, the Group has classified and accounted for its securities portfolio as follows:

0 Securities held-for-trading (“HFT”)
Securities held for purpose of selling or repurchasing shall be stated at fair value and any gain or loss
arising from a change in the fair value will be recognised in the income statement.

Interest calculated using the effective interest method is recognised in the income statement. Dividends
on equity instruments are recognised in the income statement when the right to receive payment is
established.

0 Securities held-to-maturity (“HTM””)
Securities with fixed payments and maturity and positive intention and ability to hold to maturity, are
measured at amortised cost using effective interest method. Gain or loss is recognised in income
statement upon disposal. Amortisation and impairment loss are recognised in the income statement.

0 Securities available-for-sale (“‘AFS™)
Securities that are not classified as the two categories above are measured at fair value (or at cost when
fair value cannot be determined with reasonable certainty) less any impairment loss. Any gain or loss
arising from a change in the fair value will be recognised directly in equity through the statement of
changes on equity and any impairment losses and foreign exchange gains and losses are recognised in
income statement.

Interest calculated using the effective interest method is recognised in the income statement. Dividends

on equity instruments are recognised in the income statement when the right to receive payment is
established.
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OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008
Al. Basis of Preparation (Cont'd)
Revised Guidelines on Financial Reporting for Licensed Institutions (""BNM/GP8"") (Cont'd)
(iii) Accounting for derivative financial assets and liabilities
The Group previuosly accounted for their derivative financial assets at the lower of cost or market/fair value
on an aggregate portfolio basis; and their derivative financial liabilities at cost. Derivative financial assets
were held for the purpose of hedging against derivative financial liabilities.
Upon the adoption of BNM/GP8, the Group adopts a mark-to-market approach where both derivative

financial assets and liabilities are to be stated at fair value with corresponding gain or loss recognised in the
income statement.

The adoption of above represent changes in accounting policies which have been applied retrospectively. The
effects of changes in accounting policies on the opening reserves of the Group are shown in the consolidated
statement of changes in equity . Certain comparative figures have been reclassified to conform with current year's
presentation pursuant to the adoption of BNM/GP8. The restatement of certain comparatives are shown below:
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OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008

Al. Basis of Preparation (Cont'd)
Revised Guidelines on Financial Reporting for Licensed Institutions (""BNM/GP8"") (Cont'd)

Effect of
change in Reclassification

As previously policies per of accounts per

Consolidated Balance Sheet reported BNM/GP8 BNM/GP8  As restated
as at 31 December 2007 (Dr.)/Cr. (Dr.)/Cr. (Dr.)/Cr. (Dr.)/Cr.
RM*000 RM*000 RM'000 RM'000
Cash and short-term funds
- General accounts - - 319,002 319,002
- Segregated accounts - - 615,485 615,485
Cash, bank balances and deposits
- General accounts 319,002 - (319,002) -
- Segregated accounts 615,485 - (615,485) -
Securities portfolio: Securities held-for-trading - 397 141,848 142,245
Securities held-to-maturity - - 11,122 11,122
Securities available-for-sale - 6,174 1,298,145 1,304,319

Short term investments 1,352,222 - (1,352,222) -
Fund manager's stocks 12,813 - (12,813) -
Other long term investments 86,317 - (86,317) -
Derivative financial assets 139,489 (5,060) - 134,429
Loans, advances and financing 267,883 - 114,723 382,606
Other assets - - 3,600,370 3,600,370
Security deposits and statutory funds 2,669 - (2,669) -
Trade receivables 3,673,463 - (3,673,463) -
Other receivables, deposits and prepayments 31,264 - (31,264) -
Tax recoverable 7,460 - (7,460) -
Derivative financial liabilities (210,700) 45,943 - (164,757)
Other liabilities - - (3,477,505) (3,477,505)
Trade payables (3,226,867) - 3,226,867 -
Deferred tax liabilities (26,665) (12,338) - (39,003)
Other payables, deposits and accruals (247,377) - 247,377 -
Amount due to an associated company (3,261) - 3,261 -
Borrowings - - (433,855) (433,855)
Long term borrowings:

Term loan (124,034) - 124,034 -

Seven (7)-Year Serial Al-Bai' Bithaman

Ajil Islamic Debt Securities ("BalDS") (47,446) - 47,446 -

Finance lease payables (484) - 484 -
Short term borrowings (261,891) - 261,891 -
Reserves (818,446) (35,079) - (853,525)
Minority interests (377,225) (37 - (377,262)

1,163,671 - - 1,163,671
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OSK HOLDINGS BERHAD (207075-U)
QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008
Al. Basis of Preparation (Cont'd)
Revised Guidelines on Financial Reporting for Licensed Institutions (""BNM/GP8"") (Cont'd)

Effect of
change in Reclassification
As previously policies per of accounts per

Consolidated Income Statement reported BNM/GPS8 BNM/GP8 As restated
for year to date ended 31 March 2007 (Dr.)/Cr. (Dr.)/Cr. (Dr.)/Cr. (Dr.)/Cr.
RM'000 RM'000 RM'000 RM'000
Interest income - - 26,403 26,403
Interest expense - - (12,020) (12,020)
Other operating income - (2,465) 264,059 261,594
Other operating expenses - - (159,554) (159,554)
Allowance/(write back) of bad and doubtful
debts on trade and other receivables (net) - - (3,335) (3,335)
Revenue 280,046 - (280,046) -
Operating expenses (166,376) - 166,376 -
Other income 10,628 - (10,628) -
Finance costs (8,745) - 8,745 -
Income tax expense (32,174) 641 - (31,533)
83,379 (1,824) - 81,555

Classification of Non-Performing Loans and Provision for Substandard, Bad and Doubtful Debts
(""BNM/GP3")

The Group has adopted BNM/GP3 guidelines in respect of classification of non-performing accounts, loan loss
provisioning and interest income recognition.

For allowances for non-performing loans in OSKIB, OSKIB has adopted BNM/GP3 requirement since the
commencement date of its investment banking business in year 2007. While for margin financing of capital
financing of a licensed money lending subsidiary company had also adopted BNM/GP3 requirements in
September 2007.

When loans, advances and financing granted by the Group become non-performing, interest accrued and
recognised as income prior to the date the loans are classified as non-performing are reversed out of interest
income in the income statement and taken to interest-in-suspense for set off against the accrued interest receivable
in the balance sheet. Subsequent to suspension, interest earned on the non-performing loans, advances and
financing shall be recognised as income on cash basis.

There is no significant financial impact of arising from the adoption of BNM/GP3.
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OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008

A2.

A3.

A4,

Seasonal or cyclical factors

There were no significant seasonal or cyclical factors that will materially affect the business operations of the
Group for the period under review other than the stock broking operations which is dependent on the performance
of stock market; and the profit of OSK Ventures International Berhad ("OSKVI™) group, a subsidiary group of the
Company, is influenced by, amongst others, the share of profits of associated companies as well as the timing of
disposal of investments by OSKVI group.

Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no unusual items affecting the financial statements for the current year to date.

Material changes in estimates

There were no significant changes in estimates of amounts reported in prior interim periods or prior financial year
that have a material effect in the current year to date.
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OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008

A5. Changes in debt and equity securities

(a) Executive Share Option Scheme (“ESOS”) of the Company

During the current year to date, the Company has issued 767,700 new ordinary shares of RM1 each for cash
at the respective exercise prices pursuant to the ESOS and the total cash proceeds arising from the exercise
of options amounted to RM990,294. The movement in the ESOS during the current financial year to date is

as follows:
No. of options over ordinary shares of RM1 each
Exercise price As at

Date of offer RM 1/1/2008 Granted Exercised Forfeited | Asat 31/3/2008
27 Jun 2003 1.33 1,789,000 - (9,000) - 1,780,000
16 Mar 2004 1.95 5,314,040 - (3,000) - 5,311,040
29 Apr 2005 1.18 1,208,000 - (307,100) - 900,900
3 May 2006 1.36 4,977,700 - (448,600) - 4,529,100

13,288,740 - (767,700) - 12,521,040

On 4 January 2007, the duration of ESOS which was due to expire on 17 February 2008 had been extended
for another 5 years to 17 February 2013.

(b)

Share buybacks / Treasury shares of the Company

There were no share buybacks during the current year to date. The shares repurchased are being held as
treasury shares and treated in accordance with the requirements of Section 67A of the Companies Act, 1965.
Details of share buybacks for the current year to date are as follows:

Average cost

(included
Number of transaction | Total amount
shares Highest price  Lowest price costs) paid
RM RM RM RM
As at 1 January 2008 /
As at 31 March 2008 24,046,412 2.82 0.90 1.23 29,597,121

Other than the above, there were no cancellations, resale and repayments of debt and equity securities for the

current year to date.
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OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008

A6. Dividend paid
There were no payment of dividend during the current year to date.

A7. Securities portfolio

(a) Securities held-for-trading (Restated)
As at As at
31/3/2008 31/12/2007
RM'000 RM'000
At fair value
Money market instruments:
Malaysian Government Securities 15,000 78,884
15,000 78,884
Quoted securities:
Shares and warrants in Malaysia 25,701 28,504
Shares outside Malaysia 5,655 21,874
Unit trusts quoted in Malaysia 8,733 12,983
40,089 63,361
55,089 142,245
(b) Securities held-to-maturity
(Restated)
As at As at
31/3/2008 31/12/2007
RM'000 RM'000
At cost
Unquoted securities:
Redeemable loan note outside Malaysia 10,756 11,122
10,756 11,122
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OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008

A7. Securities portfolio (Cont'd)

(c) Securities available-for-sale (Restated)
As at As at
31/3/2008 31/12/2007
RM'000 RM'000
At fair value
Money market instruments:
Bank Negara Malaysia Monetary Notes 30,009 30,000
Bankers' acceptance 20,704 20,161
Cagamas bonds 5,015 4,996
Khazanah bonds 28,497 28,128
Malaysian Government Securities 65,232 29,955
Malaysian Government Investment Issues 60,207 59,829
Negotiable instruments of deposit 20,203 120,059
229,867 293,128

Quoted securities:

Shares and warrants in Malaysia 19,967 13,571
USD Class Bonds outside Malaysia 187 194
20,154 13,765

Unquoted securities:

Shares in Malaysia 2,855 2,855
Shares outside Malaysia 64,586 63,843
Private debt securities in Malaysia 1,073,050 930,728

1,140,491 997,426

1,390,512 1,304,319
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OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008

A8. Loans, advances and financing

Term loans / financing
Revolving credit
Staff loans

Allowance for bad and doubtful debts
- specific
- general

Total net loans, advances and financing

(a) Analysis of gross loans, advances and financing

(i)

(ii)

Analysed by type of customers:
Domestic business enterprises

- Small and medium enterprises
- Others

Individuals

Analysed by interest rate sensitivity:
Fixed rate
Variable rate - Cost plus

(iii) Analysed by economic purpose:

Working capital
Purchase of securities
Other purposes

(iv) Analysed by sectors:

Manufacturing

Construction

Wholesale & retail trade and restaurants & hotels
Transport, storage and communication

Finance, insurance and business services
Households
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(Restated)
As at As at
31/3/2008 31/12/2007
RM'000 RM'000
401,203 381,700
10,725 10,934
98 -
412,026 392,634
(5,275) (4,202)
(6,101) (5,826)
400,650 382,606
135,696 21,700
113,790 264,437
162,540 106,497
412,026 392,634
412,026 242,616
- 150,018
412,026 392,634
85,577 86,411
173,403 119,808
153,046 186,415
412,026 392,634
3,403 3,409
35,535 35,533
74,852 75,477
- 150,018
117,807 7,525
180,429 120,672
412,026 392,634




OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008
A8. Loans, advances and financing (Cont'd)

(b) Anaysis of non-performing loans/financing (""NPLs"")

(Restated)
As at As at
31/3/2008 31/12/2007
RM'000 RM'000
Purchase of securities 24,456 18,772
Gross NPL 24,456 18,772
(i) Movementin NPLs
At beginning of period/year 18,772 43,384
Classified as non-performing 6,783 4,436
Reclassified as performing (930) (10,351)
Amount recovered (169) (18,525)
Amount written off - (172)
At end of period/year 24,456 18,772
Specific allowance 5,275 4,202
Net non-performing loans, advances and financing 29,731 22,974
Ratio of net NPL and financing
to net loans and financing 7% 6%
(i) Movement in allowance for bad and doubtful debts
General allowance
At beginning of period/year 5,826 -
Allowance made 275 5,826
At end of period/year 6,101 5,826
Specific allowance
At beginning of period/year 4,202 2,473
Allowance made 1,177 3,274
Amount recovered (104) (1,373)
Amount written off - (172)
At end of period/year 5,275 4,202
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OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008

A9. Other assets

(Restated)
As at As at
31/3/2008 31/12/2007

RM'000 RM'000
Security deposits and statutory funds 2,634 2,669
Trade receivables 3,241,697 3,558,740
Other receivables, deposits and prepayments 48,243 31,264
Tax recoverable 8,246 7,460
Club golf memberships 1,051 228
Futures contract 2,946 9

3,304,817 3,600,370

A10. Deposits from customers

By type of deposit
Fixed deposits 1,716,059 1,262,398
Negotiable instruments
of deposit 361,258 278,600
Short term deposits 550,577 532,600

2,627,894 2,073,598

By type of customer

Government and

statutory bodies 36,500 27,000
Domestic non-bank

financial institutions 2,028,787 1,710,354
Business enterprises 517,318 295,043
Foreign entities 550 550
Individuals 28,527 27,324
Others 16,212 13,327

2,627,894 2,073,598

All. Other liabilities

Trade payables 2,932,192 3,226,867
Other payables, deposits and accruals 199,460 247,377
Amount due to an associated company 3,602 3,261

3,135,254 3,477,505

Page 19



OSK HOLDINGS BERHAD (207075-U)

QUARTERLY REPORT FOR THE FIRST QUARTER ENDED 31 MARCH 2008

Al2.

Al3.

Interest income

Loans, advances and financing
- Interest income other than recoveries
from NPL
- Recoveries from NPLs
Securities portfolio:
Securities held-for-trading
Securities available-for-sale
Securities held-to-maturity
Deposits and placements
with financial institutions
Stock-broking and futures and
options broking clients
Others

Amortisation of premium less
accretion of discount

Interest expense

Accretion of discount on BalDS

Borrowings

Commercial papers

Deposits from customers

Deposits and placements of
financial institutions

Finance lease

Obligations on securities sold under
repurchase agreements

Profit payment on BalDS

Others

(Restated) (Restated)

Current  Comparative Current Preceding

quarter quarter year to date  year to date

ended ended ended ended
31/3/2008 31/3/2007 31/3/2008 31/3/2007
RM'000 RM'000 RM'000 RM'000

7,120 5,587 7,120 5,587
- 108 - 108

282 - 282 -
15,985 6,375 15,985 6,375

19 - 19 -
10,204 2,480 10,204 2,480
15,722 11,825 15,722 11,825
382 28 382 28
49,714 26,403 49,714 26,403

32 - 32 -
49,746 26,403 49,746 26,403
537 491 537 491
4,303 2,493 4,303 2,493
- 2,579 - 2,579
21,638 3,539 21,638 3,539
- 630 - 630
20 31 20 31
4 1,358 4 1,358
875 875 875 875
10 24 10 24
27,387 12,020 27,387 12,0